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M\o035\002 Bingham Canyon Mine Facilities Overview

| Kennecott i
Mines

Map Produced
Feb. 2008

1. Bingham Canyon Mine

e
Bingham Mine - M350002
Bond - Board contract
23,000 Acres®

Barneys Canyon - M350009
Bond - $3,631,000
963 Acres®

' |2. Arthur Concentrator
Reclaimed

.| Copperton Concentrator - M35011 &8
Bond $23,904,400 5
756 Acres*

3. Bonneville Crusher

e
North Tailing
Impoundment - 15
Bond $20,374,600
3334 Acres®

Reclaimed

Pine Canyon - M450004
1,

Magna Concentrator
Reclaimed

Precipitation Plant
Reclaimed

South Jordan

¥

Evaporation Ponds

Reclaimed

South Tailing

Impoundment

5 £9 o F i

20 Miles: Bingham Canyon Mine to South Tailing Impoundment

February 24, 2010 M/035/002 3




M\035\002 Bingham Canyon Mine Facilities - Bingham Canyon Mine

LOCATION OF 2009 RECLAMATION ACTIVITIES

» APPROXIMATE CODE 22
REGRADED WASTE ROCK FOOTPRINT

APPROXIMATE CODE 22 WASTE ROCK FOOTPRINT

APPROXIMATE LOCATION OF COPPER NOTCH

APPROXIMATE LOCATION OF SALVAGED
/ SOILY GROWTH MEDIA STOCKPILE

AREAS THAT HAVE BEEN RECONTOURED,
CAPPED AND REVEGETATED

AREAS WHERE NO FUTHER ACTION IS
CURRENTLY PLANNED

AREAS TO BE RECONTOURED
(PORTIONS MAY BE REVEGETATED
DEPENDING ON RESULTS OF CLOSURE SOIL
GEOCHEMISTRY)
| AREAS TO BE RECONTOURED AND REVEGETAT!

AREAS TO BE RECONTOURED,
CAPPED AND REVEGETATED

AREAS TO UNDERGO SLOPE STABILIZATION
STUDY (ANGLE OF REPOSE SLOPES IN
TRIBUTARY DRAINAGES TO B.F. CREEK)

AREAS WHERE ALL WASTE ROCK HAS BEEN
REMOVED AND THAT HAVE BEEN REVEGETATED

'*‘ STORE & RELEASE COVER FIELD TRIAL LOCATION

M/035/002
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M\o35\002 Bingham Canyon Mine Facilities - Bingham Canyon Mine
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M\o035\002 Bingham Canyon Mine Facilities — Tailing Area
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Facilities — Tailing Area

M\o035\002 Bingham Canyon Mine
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M\o035\002 Bingham Canyon Mine Facilities — Lower Bingham W

Example — Reclamation and Restoration

January 2009
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October 2009
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M\o035\002 Bingham Canyon Mine 2009 Activities

Summary of Significant 2009 Activities
Bingham Canyon lower 5990 section re-grade, rip, seed, plant seedlings

Bingham Canyon 6190 section soil salvage, re-grade, rip, seed, plant
seedlings

Third-party soil characteristic and test plot studies

Store & release cover field trial test plot construction

Yosemite drainage sediment pond upgrades

Bingham Canyon hydrologic analysis and sediment pond installation

Keystone Dump storm water management upgrades

T Precipitation

AET  Transpiration
; e
AT

Surface
Evaporation

| ojurrony

[}

Oxygen

infiltration  lngress

. Net Percolation

February 24, 2010 M/035/002 9




M\o035\002 Bingham Canyon Mine 2009 Activities

101

I
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1 Store & release cover field trial installation

2 Lysimeter tank prior to backfill

M/035/002




M\o035\002 Bingham Canyon Mine 2009 Activities

LONY

I

-

=
>

1 Yosemite sediment pond
upgrades

2 Bingham Canyon sediment
pond (under construction)

3 Bingham Canyon soil
salvage

5 4 Yosemite (alternate view)
M/035/002
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M\035\002 Bingham Canyon Mine 2009 Activities

RT/KUCC Anticipates the Following 2010 Activities

Complete 50% Bingham Canyon 6390 section including re-grade,

rip, growth media, seed, tree planting (30 acres total)

Complete Bingham Canyon 6390 soil salvage/placement activities

Complete seed fertilization techniques test plots

OJULL O]

N Continue data collection from experimental store and release cover [

¥ field trials

| Initiate additional BAT and/or experimental projects as warranted |

and as funding allows

February 24, 2010 M/035/002 12




M\035\002 Bingham Canyon Mine Environmental Remediation Update
L]

Environmental Remediation Update

Kennecott’s South Zone groundwater clean up continues as:

o KUC posted $15 million surety with EPA in 2008 to guarantee
that clean is completed

Clean up is expected to last several decades

February 24, 2010 M/035/002




M\o035\002 Bingham Canyon Mine Longer Term Planning - Keystone
§

Keystone
... 1s the term associated with the longer term continuation of mining
and copper production

... studies have moved into pre-feasibility for the following aspects:
Bingham Canyon Mine

Extension of mine life will involve additional disturbance and

production of ore and waste rock within the existing M/035/002

boundary

OJUILOTY

Copperton Concentrator

Extension of mine life may require a fifth-line to sustain concentrate
t production levels

Tailing Impoundment

| Extension of mine life will increase tailing generation beyond the

current ~2022 design capacity of the North tailing impoundment

February 24, 2010 M/035/002 14
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M\035\002 Bingham Canyon Mine Longer Term Planning - Keystone
L]

Bingham Canyon Mine
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M\o35\002 Bingham Canyon Mine Reporting - Accounting

Expenditures 2009

BAT and Experimentation  $1,107,009
Demolition $0

Total ($US 2009) $1,107,000
Total>3 ($US 1978) $306,040

tMine BAT includes reclamation expenditures for equipment rental,
maintenance and operation, seed/seedling, fertilizer/mulch/limestone

application and purchase, and demolition contractors. Mine BAT does not
include operating salaries or experimental costs associated with waste rock
segregation or the ARD technologies report.

2Expend a minimum average, of $50,000 in $US 1978 dollars per year for
each three year period, in maintaining a program of experimentation and in
the application of BAT toward rehabilitation of land.

| ojurLony

3Consumer Price Index (CPI) Inflation Calculator

February 24, 2010 M/035/002 16




M\o035\002 Bingham Canyon Mine Reporting - Register

During 2009 KUC & UDOGM maintained a voluntary program to utilize a
Reporting Register
to capture “at a glance” the status of KUC ongoing reclamation activities

UDOGM Reporting Ragister

|

BaT Experimertal Demation

(77 taoae ana cengr 3| 17) Fina crat I
sesmentaton sazin st ommeg ko ey
|7e Eaze crBrgnam =

yon

e seament care

1K,

: rea
i eaEET Gl R T DOl GO R (77 7755 swwainan 1) a3 seedings [0S [MHE [0F 158 [0 18 [ 5"
: waete reck areposss  |roc cortzuring ana et ks faas fmes |@roce - avtez coee ~33 9ces. santedin 33 je2s 190 Jeas 196 Lizy 513,000
i o e r 0 2781 cersinnc @ i convac 3ot i2) Cortractor meues 3 | 130 o 38000
; secton 2000 & ~10 screr <t azren stazra @ $150 23,006 ye
‘ i3 Aowy gramin > arene: 81 Centace 331 131 certracice
; mecta 37 sevs mes e 2araze @ 13c 1or enges ~2v.000 ye

2751 sese @~2¢ oiscement 5350 o rrde

acres 1398

] 7700 (YT
02 fy3s fime32 | sce
e oo 123 [ey 100

ey

|waeta rezk siapora:

¥

OoJu

a3

177 ~awi ~ 186,050 ¢7 i stesces

[ 55 [mce [ evoes
nc fimice |iaze siim.os
281 123 |12t 120

aiman
vegetatcr az reedes,

BIEE 7T wain
vegeiaice a1 reesex

7% woswain
vegetatcn a: reedes 2 nesthy. ro
tenance

weswme [Bingham Coryon  [Test pioie TR E ey TR T (TR ()
[piot merrores 1o
[seecis soccess o
pecrrica =ven
[oaweeT =] Bucgeted LI L IR ]
11} Reseedup i 160 p 0 =1 24 12) 32.930
cres e fme  |wo  fwme
121 Avprzaton or pis hac fwic fiazeon
Limesscne ua % 50

3
retizer uo 1o 300

acres
s Acsization of
[srausinsatas e 1o
92 3w

Bucoried Woasoes (5 el fing 171 523,895 [ Part Dween § CEN D E e
1) Geeduz w0 193 fors seedes iedr s fmc e 12) 58,930 ance ies® comermeca

acres rene) Ima fmc fwmo e

12) Avgization ot i Acerears sl s ey 7s fime 14 333,403

Lwrestzre ua s 56

azres Nove
19) Acpication ot i 58 scres or
reszerus 1o 350 |8 csonss

Apsization e
s7ausiosatas ue 1o
32 acres

s — e — T Ex

1 1 1
T nzer 35080313 Reciasion Acdies i
[Fxpenc 2 simmum average,_or §3550 - 1578 zetars pe- year > or T AT Tiatec cturs
» e
ra i “apomeces taee Zenzvony

February 24, 2010 M/035/002 17




M\o35\002 Bingham Canyon Mine Economics - Utah

The National Mining Association report entitled
The Economic Contributions of U.S. Mining in 2007 - Providing
Vital Resources for America
Mining in Utah, 2007

Taxes on Personal Income

Ol

State &
Cutput Payroll Federal Local FICA
{5 million) Employment {S million) {5 million) {S million) {S million})
Total Mining
Direct 4,590 9,920 580 nfa n'Sa nSa
_ & Indirect 4,600 34,120 1,430 nfa nia nfa
In-state 4,160 30,450 1,310 n'a nSa nfa
QOut-of-state* 440 3,670 120 n'a nSa n'a
Total 2,190 44,040 2,010 251 91 292

E

o

Coal Mining

Direct &40 3,470 230 nfa nSa nfa
Indirect 730 10,380 360 nia nfa nia ‘
In-state 590 2,150 320 n'a nSa nfa |
Cut-of-state* 140 1.230 _40 nda nfa nifa \
Total 1,370 13,850 590 T4 27 86

Metal Mining

Direct 1,280 2,590 190 n/a nfa nifa

o Indirect 1,310 8,230 390 n'a nfa nfa
In-state 1,190 7,520 360 nifa n'a n'a

Cut-of-state* 120 710 30 nfa n'a n'a

Total 2,590 10,820 580 T2 26 84

MNonmetallic Mineral Mining

Direct 2,670 3,860 160 n'a nfa nia
Indirect 2,560 15,510 680 nda nfa n'a
In-state 2,380 13,780 &30 nfa n'a nfa
Cut-of-state* 180 1.730 50 n'a nfa n'a
Total 5,230 19,370 40 105 38 122

* generated within the state from mining activity occurring cutside the state.
Totals may not sum due to independent rounding.

February 24, 2010 M/035/002



M\035\002 Bingham Canyon Mine Economics - KUCC
In 2007, KUC in Utah
Produced 13 percent of the nation’s copper (second nationwide)
Generated combined spending of $715.3 million

Directly employed 1,839 people with an average payroll per job (including
benefits) of nearly $82,000

Directly employed 1,839 people which, with a multiplier, created a total of
12,060 jobs

Generated a total personal income through economic activity estimated to
be $516.8 million

OJULL OTY]

Supported a population by this additional economic activity estimated to
be 19,296

Im summary, over 19,000 Utah residents — or about 6,200 households —
were sustained because of the nearly three-quarters of a billion dollars of
direct spending by KUCC in the Utah economy

February 24, 2010 M/035/002 19




M\o035\002 Bingham Canyon Mine Closing Remarks

The mining industry continues to operate under global pressures,
creating very challenging markets in which we operate

Kennecott Utah Copper has been adversely affected, requiring us to
aggressively control our operating costs

Kennecott Utah Copper will maintain all overall reclamation
responsibilities pursuant to our contract with this Board and seek to
complete additional efforts at appropriate levels given our economic
situation

OJuI] o1y

- -
R s i i S

Thank You
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